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Four girder bridge for 250/25 ton hot metal ladle crane 
being assembled in the Hamilton plant. 


DIRECTORS 

Marsh A. Cooper Toronto 
J. A. Durfey Hamilton 

J. H. Gairdner Toronto 

J. S. Gairdner Toronto 
Dr. R. L. Hearn Toronto 
Dr. W. F. James Toronto 
V. G. Lamont Hamilton 
Harry B. Martin Toronto 
D. A. McIntosh Toronto 
W. B. Nicol Hamilton 

W. J. R. Paton Montreal 
H. |. Price Toronto 
Trumbull Warren Hamilton 


OFFICERS 

Trumbull Warren Chairman of the Board 

W. B. Nicol President 

J. A. Durfey Executive Vice-President and Treasurer 
V. G. Lamont Vice-President — Sales 

A. L. Allen Secretary 


OPERATING UNITS 


HAMILTON BRIDGE DIVISION 
HAMILTON 


W.B. Nicol General Manager 


BRIDGE & TANK WESTERN LTD. 
WINNIPEG 


A. Fraser MacDonald General Manager 


FORD-SMITH MACHINE COMPANY LIMITED 
HAMILTON 


D. Giglia General Manager 


An 18 ton hydraulic truck crane, latest addition 
to Foran’s fleet of 5 ton to 140 ton capacity 
machines — wheeled and crawler, conventional 
and hydraulic — providing acomplete range for 
all industrial needs. 


FORD-SMITH COMPAGNIE LIMITEE 
MONTREAL 


D. Giglia General Manager 
B. A. Dawson Branch Manager 


FORAN’S CRANE & EQUIPMENT 
SERVICE LIMITED 

HAMILTON 

James Foran General Manager 


TRANSFER AGENTS 
ROYAL TRUST COMPANY 


ADMINISTRATIVE OFFICES 


390 Gage Avenue North, Hamilton, Ontario 


TO THE SHAREHOLDERS OF BRIDGE & TANK COMPANY OF CANADA LIMITED 


On behalf of the Board of Directors 
| submit herewith the audited Con- 
solidated Balance Sheet of your 
Company for the fiscal year ended 
December 31, 1970, and the Con- 
solidated Statements of Earnings, 
Retained Earnings and Source and 
Application of Funds for the fiscal 
year ending on the same date. 


Consolidated sales for 1970 
amounted to $16,312,170 com- 
pared with $18,368,547 in 1969 but 
the latter figure includes the sales 
for 11 months of a subsidiary which 
has since been sold. 


The Statement of Earnings for the 
year shows Consolidated Net 
Earnings of $461,864, or 35¢ per 
common share, after provision for 
taxes On income and recovery of 
income taxes through application 
of prior years’ losses. The earnings 
before income taxes and extra- 
Ordinary items amounted to 
$393,164 compared with a loss of 
$98,545 in 1969. This represents 
an improvement of $491,709. 


All divisions achieved a profit in 
1970. The working capital as of 
December 31,1970was $2,754,000 
compared with $2,622,184 on 
December 31, 1969. 


Compared to 1969 our labour con-| 
ditions were relatively stable since 
none of our union agreements | 
expired during 1970 and this con- | 
tributed in no small measure to the | 


substantial improvement in operat- 
ing results. | 


The combined sales backlog as of 
December 31, 1970 amounted to 
$20,949,228 as compared with 
$13,754,716 at the 1969 year end. 
The 1970 figure, however, includes 
a contract with a value in excess of. 
$10,000,000 with Ontario Hydro. 
for a duplication of the present 
thermal generating station at’ 
Nanticoke. We will complete the 
present contract in the next few 
months and the extended contract: 
has a duration of approximately, 
2-1/2 years. Despite the depressed. 
market for our products in Central 
and Western Canada, Bridge & Tank. 
Western Ltd. in Winnipeg showed.a 
very encouraging improvement in| 
operations which contributed sub- | 
stantially to our consolidated profit. 


Foran’s Crane & Equipment Service 
Limited, despite a slow start, picked | 
up very sharply in the latter part of 
the year and completed the year. 
with a substantial profit. Operations | 
of Ford-Smith Machine Company 


| Limited and Ford-Smith Compagnie 
-Limitee have also improved and 
| efforts are continuing to add to the 
products presently handled by 
these companies. 

: In the field of anti-pollution your 
Management has given priority to 
_the only known problem we have in 
our operations, namely, smoke 
emission from our heating system 
in the Hamilton plant. This heating 
| system is presently actuated by a 
high pressure coal fired boiler re- 
sulting in smoke emission which at 
‘times goes beyond the acceptable 
level as defined in The Air Pollu- 
tion Control Act, 1967 of the 
Province of Ontario. On the recom- 
mendation of Management your 
directors have authorized the 
necessary expenditure to replace 
this heating system with one which 
will eliminate this problem. 


Going into 1971 we have the basis 
of a healthy backlog in the long 
term Ontario Hydro contract and 
several substantial mechanical con- 
tracts. The structural steel market 
is currently depressed but we 
expect an improvement in this 
sector prior to mid-year. Production 
of our non-structural products is 
continuing at a satisfactory volume 


and the prospects for the balance 
of the year are promising. 


After reviewing the operating 
results for 1970 your directors 
authorized a resumption of divi- 
dend payments on the Preference 
Shares, which payments were sus- 
pended in September 1968. It is 
the intention of the directors to 
continue such payments and hope- 
fully to pay some of the arrears of 
dividends which have accumulated, 
provided the company’s earnings 
and working capital justify such 
action. 

The Board of Directors wishes to 
express its appreciation to the 
officers and employees of the 
Company for their conscientious 


efforts during the past year. 


Submitted on behalf of the Board 
of Directors. 


W.B. Nicol, President. 


February 18, 1971. 


Bridge & Tank Company of Canada Limited and Subsidary Companies | 


ASSETS 1970 1969 
CURRENT ASSETS: 
CaS Wie one om Bort ee oe a eee ad es ne Se LO Oa ES RR oR ee ee Oaleoalm 8,593 
Accounts and: notessnecel Valli sae ees cease es eee ee 3,339,666 3,759,383 
Inventories, valued at the lower of cost or net realizable value.................. 6,705,797 4,887,264 
Marketable securities at cost, available for contract and other deposits 
(1970. market. value: $333. 520) 2.53 2 een tscancs eee acc ee ee ee 423,693 228,442 
Contract and:other-depositS.. 4 a... ch oalk. 0 ete e eis, he 716 196,095 
Prepaid @xpensSesic a 2% sco e Beak ks ie ee ke a ee ee 40,152 36,860 
TOTAL CURRENTIASSETRS 255 ee nak eee ee 1O256Ascco 9,116,637 
Mortgage: reCeivalble ek reo rcs es, a ee cece ed ec ee 56,639 64,220 
Funds provided for the purchase of preference shares (note 5)................... 100,000 100,000 
Investments, at cost (note 1): 
Preference: Sharesi. take oe eee eo iw oo Gere en ee 250,000 250,000 
Notes TeCelvable ie Perse 2s scarey 8 28 ot ac Be og 125,000 = 
375,000 250,000 
Fixed assets, less accumulated depreciation (note 2): 
Buildings; machinery and.equipment: cc. a. 0 akan ee ee eee ee a 9,585,742 9,490,306 
Less:accumulated depreciation... 2.6 20tes4 ken ee ees 6,132,079 5,924,808 
3,453,663 3,565,498 
bands 2 So bee es nn a ee ee 252,961 252,961 
3,706,624 3,818,459 
Deferredtincomestaxesi(MOTe Gis ss si ee eee 100,000 = 
Excess of cost of investment in a wholly-owned subsidiary over underlying 
net:book value:at-date-of acquisition... 5. 2s eee 216,845 216,845 
Financing and organization expenses, less amounts written off................... 23016 28,966 
$15,109,961 $13,595,127 


We have examined the consolidated 
balance sheet of Bridge & Tank Company 
of Canada Limited and subsidiary com- 
panies as of December 31, 1970 and the 
consolidated statements of earnings, 
retained earnings and source and ap- 
plication of funds for the year then ended. 
Our examination of the financial state- 
ments of Bridge & Tank Company of 
Canada Limited and those subsidiaries of 
which we are the auditors included a 
general review of the accounting proce- 


AUDITORS’ REPORT TO THE SHAREHOLDERS. 


Consolidated Balance Sheet, December 31, 1970 with comparative figures for 1969 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 
Beene maICGness, SECUrEd (NOTE 3S): cb bab we be web eee w eae ee 
Seeemornnirs payable and accrued ChargeS i. -56 oe. ce he a oc ee ee ee ee wes 
Ne SO Fe rarer tere Bes co 8s ess Ps Sade wow a ak GU oe a 
ete oings On uncompleted ContractS: 2... 6.46. ve bee be ce ews cee ee 


Mrcome taxes payable... 2. ee ee ee 
Mumeitaxes payable..........5.....0%e.. 


TOTAL CURRENT LIABILITIES 


MetenbeciNGOMe taxXeS.. 2... re ee 
momo tenn debt (note 4).....:.......40..4.. 


Shareholders’ equity: 
Capital stock (note 5): 


32,017, $2.90 Sinking Fund Preference shares, par value $50 each............ 


1,043,694 Common shares of no par value 


Amount arising from appraisals of fixed assets 
Retained earnings (note 6)................ 


Contingent liabilities and commitments (note 7) 


(See accompanying notes to consolidated financial statements) 


dures and such tests of accounting records 
and other supporting evidence as we con- 
sidered necessary in the circumstances. 
We have relied on the report of the 
auditors who have examined the financial 
Statements of the other subsidiary. 


In Our opinion, subject to the realizable 
‘value of the investments referred to in 
note 1 to the consolidated financial state- 
ments, these consolidated financial 
Statements present fairly the financial 


6,797,126 


On behalf of the Board: 


Trumbull Warren Director 
W.B. Nicol Director 


position of the company and subsidiary 
companies at December 31, 1970 and the 
results of their operations and the source 
and application of their funds for the year 
then ended, in accordance with generally 
accepted accounting principles applied 
on a basis consistent with that of the 
preceding year. 


Peat, Marwick, Mitchell & Co. 
Chartered Accountants 


Hamilton, Ontario February 12, 1971 


1970 


$ 1,596,446 


1,691,450 


4,249,060 
6,850 


233,529 


TOUTE KK) 


535,500 


1,600,850 


1,815,166 


3,416,016 
702,212 


2,618,898 


$15,109,961 


1969 


$ 1,627,864 


1,855,465 
85,686 
2,742,139 


183,299 


6,494,453 


115,000 
764,500 


1,600,850 


1,815,166 


3,416,016 
HOa.2u2 


2,042,946 


6,221,174 


$13,595,127 


pulping group structures. 


CONSOLIDATED STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1970 WITH COMPARATIVE FIGURES FOR 1969 


Costs, including selling and administrative expenses..................... 
Depreciation... 246 was Ss aed So a es eee eee, See 
Direct remuneration of directors and senior officers. ..................... 


OPeSratina! OORT AA cule oe oS a eee rec 

Other income: 
Income:-from-SUNdry INVESTMENTS «25 2: cc Ls nee sae eee ee 
Profitronedisposal Of tixedsaSsSets. i.) 2 sees sy eects ane eee 
Discount-on redemptionsof first morgage. DONnds), 2s ..ne eee 


Income deductions: 
Interest on long term debt and financing expenses..................... 
@) Ualeig@d(ni(clcels oe er ae ene ee RR mn teN aes Mey ee EO oe Bo Oe 


Earnings (loss) before taxes on income, minority interest and 
extraordinary items: =o oe. 5 Seen ae nee teem ae ce ee 


Taxes on income: 
CSU CER es re aes ra eee a ee 
Oss GElerrediac Sans or MRS eS eee ae tee gree eee ne rs ed 


Earnings (loss) before minority interest and extraordinary items... 

Minority interest i profit Of aiSUDSICIAnYy 2 ces caeeeee e 

Earnings (loss) before extraordinary itemSeeu.ene ee eee 
Extraordinary items: 

Reduction of taxes on income through the application of prior years’ losses 

Profit on sale of plant, net of applicable deferred taxes on income $115,000 

Profit on: disposalsohinvesimentan: SUDSIGIanY «ae eee 


Net: earnings fOr thes year ssc e se cre ecg ee oe ee ee 


Earnings per common share: 
Before extraordinary He TIS Scere ees ne tee ile rete une eee eee cane 
Netearnings fomthe- yeatiee m: eereard ners teeta ee oe ea ee 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1970 WITH COMPARATIVE FIGURES FOR 1969 


Amount at beginning of year: 
AS previously reported = sn 4 = ses ae ee ee eee fo re ee he 
Add: 
Deferred tax charges not previously provided for in the accounts (note 8) 
Less adjustments of prior years’ sales taxes.............. Re ree ar cit eae 


AS TEStatecd s brasil bic weet somes vetoes ae) cee ee ee 2 
Net earnings forthe iy Garin css ee ee ke ney eee eee cee ek ee 
Transfer from amount arising from appraisals of fixed assets....... 


Dividends on:preference Sharest csc. es tn ee ee ee eee 
AMGUNT aivenc Ol Vealied oat mee ee ROE Pa oe teen wae 


(See accompanying notes to consolidated financial statements) 


Churchill Forest Industries, The Pas, Manitoba. An inside 
view of part of 1,000 tons of steel supplied and erected 
by Bridge & Tank Western Ltd., for the recausticizing and 


1970 
$16,312,170 
15,289,271 
348,332 
Ss, sKos 
15,793,466 
518,704 


29,007 
8,099 
10,960 


48,066 


566,770 


39,827 
134,279 
173,606 


393,164 


286,000 

143700 
208,300 
184,864 


184,864 


277,000 


277,000 


5 __ 461,864 


$ .09 
00 


1970 
$ 2,042,946 


137,300 
137,300 
2,180,246 
461,864 
2,642,110 
CoeNe 

$ 2,618,898 


1969 
$18,368,547 
17,492,691 
522,106 
173,748 
18,188,545 
180,002 


34,675 
3,384 
10,085 
48,144 
228,146 


66,537 
260,154 
326,691 


(98,545) 


135,010 
135,010 
(233,555) 
57,853 
(291,408) 


87,686 
345,642 
433,328 


$141,920 


05 


1969 
$- 1,61 25000 


137,300 
47,808 
89,492 

1,702,285 
141,920 
336,041 

2,180,246 


$ 2,180,246 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
YEAR ENDED DECEMBER 31, 1970 WITH COMPARATIVE FIGURES FOR 1969 


Funds provided: 
From operations: 
Ie Oa SaO ral iOny ala meyers) =... ke eae oo ee eae ome ee ee he 
Add (deduct) non-cash items: 
DEPKeEClAtiOns sso coe tee Ae On tas, hed eck a Te Oe eR 
WHSCEHAINCOUS ceecrttee tte ht idos SA rence e, Se mat ae fie LR Ps ihe 
PLO mON Sale Or IXCGlaASSCIS a nas. Nira, Ae Um ene wrt Aone Seine aria =e 5, 5 


EY STSEhe ChtAX CG Serer re Bean Ae ea oye een Ai cae eas MR rN Ones ee aT! te oe 


EURGS DEOVICECiTLOM.© DEhAllOlNSns «tet hn hia t Oo ai as ae A 
Fixed-asseis ofsuibsidiary at daiée-of. disposal)... ce eee A es be eS 
ErOCcecdsSHrom;: salecOitixeG"aSSClS..... sce ccc se a es eo eh wea ae 
ReCCUCHONGLINVeESHIMeNlS-amG AdVANCCS..5 sats 2 a aoe oe wes ee 


WiISCEIAMEOUSRILE TINS eerie lee a ce tree rene re ee as wl hs 


Ota UN GSEOLOVICIO Casa sated a hes Cte iy ee EE 


Funds used: 
PULCHASecOl FIKOC, ASSOtS sg seh ee ek, ve Retin iam Lo Aa yo. ern alee 
INCreaSerineINVEStMeN(S ance advances. c.2. selene Set a ae ed a vay Se 
Reduction olslondenn- Gebite tine at here eee solr ee eee cs Aas 
Reduction of minority interest in equity of subsidiary................... 
Reduction of possible claims under product guarantees................ 
Dividends onrOrelerencesshares as Sa: heal eel on ee eee. oe Memeny ar 0% 


MISESITERIS OUSHITS INS ieee sete eee rere ae ee re ee Dr a eae Oa 


MOLAISTOUNASTUS CCl cr sre on eee ie etd ee ey RK Pen nab Tan ok 


[Reread Se ne WOrkihiG :Capital. fue eerweer eran eects CS a, 


(See accompanying notes to consolidated financial statements) 


1970 


$461,864 


348,332 
5,448 
(8,099) 
(77,700) 
729,845 


ZOM22 


7,981 
757,548 


248,520 
125,000 
229,000 


2812 Ve 


625,732 


$131,816 


141,920 


522,106 
2,005 
(87,686) 
578,405 
877,428 
659,537 
50,000 


43,794 
2,209,164 


169,403 
269,614 
987,910 
122,768 


47,808 
1,597,503 


$ 611,661 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1970 


(1) Currently the companies whose preference shares 


and notes are held are suffering operating losses 
which are reducing their working capital to a 
substantial degree. Consequently, it is uncertain 
at this time whether or not there is any realizable 
value. 


(2) Fixed assets are stated as follows: 


Buildings, machinery and equipment: 
On the basis of an appraisal report 
by Stone & Webster Engineering 
Corporation, dated January 29, 
1954, with subsequent additions at 
cost, less accumulated depreciation 


$3 O6133 20s Wai ar te eh eeeek. $2,358,409 
At cost, less accumulated depre- 
Clatlom. $2,982 150m iam ne ae 1,059,380 


At values determined by the Board 

of Directors of a subsidiary com- 

pany, as of August 31, 1955, with 

subsequent additions at cost, less 

accumulated depreciation $88,600. 35,004 
$3,453,663 

Land: 

On the basis of an appraisal report 

by Lounsbury & Lounsbury Ltd., 


dated: January 18; 1954. 3. = 3.3n. SeeliACOO 
AL.COSTA Ee ee oe ene eee IGS, Yo 
$ 252,961 


(3) The bank indebtedness is secured by a general 


assignment of book debts, inventories under 
Section 88 of the Bank Act, marketable securities 
and other investments, and a floating charge on 
other assets. 


(4) The long term debt is made up as 


follows: 
Bridge & Tank Company of Canada 
Limited: 
5-1/4% First Mortgage Sinking Fund 
Bonds Series A due March 1, 1974 $2,500,000 
Less redeemed and cancelled..... 1,964,500 
$2 '535:500 
The trust deed securing the bonds requires pay- 


ments in cash or in Sinking Fund Bonds to the 
Trustee of not less than: 


BYOManchiti dO acs: yt een a oes are $ 167,028 
By Marchi, 19725 25 . ee pee 175,796 
BYaMarch 1,1 9:03 seman ce een ee 185,036 
BYyaMiarcny WA. 974g es act eee 193,906 

721,766 


Less excess requirements met at 
December Stel9/Os ro 2a, 186,266 


$ 535,500 


(5) Capital Stock: 


(a) Shares Amoul 
Authorized: 
Preference shares, par 
ValueiS> Oreac ie 192,467 $9,623,2 
Less redeemed to date 450 22,5 
Authorized for 
iSSuUaNCe eee 192,017 $9,600,8 
Common shares of no 
Dale Vallleg wars Senos 3,000;000 $ — 
Issued: 
$2.90 Sinking Fund 
Preference shares.... 32 46% =o leoZzere 
Less redeemed to date 450 2255 
Issued and 
OUTSTANGNIG sic 32,017 (“$15600738 


Common shares issued 


and outstanding...... 1,043,694 $1,815,1 


(ob) The issued preference shares are nc 
participating and carry a fixed cumulati 
dividend of $2.90 per share per annum. T 
shares are redeemable at $51 per share. 

(c) Under the terms of the sinking fund provisic 
in respect of the issued preference shares, 1 
company has set aside $100,000 in cash to 
used for the purchase of preference shares 
cancellation. 


(6) Dividend arrears on the $2.90 Sinking Fund P 
ference shares are $8.70 per share or $278,5¢ 
In addition, under the provisions of the Deed 
Trust and Mortgage securing the First Mortga 
Bonds, restrictions are placed on the payment 
dividends on common shares unless certain c< 
ditions are met. Because of these restrictio 
$430,300 of retained earnings at December « 
1970 is not available for the payment of divider 
On common shares. 


(7) Contingent liabilities and commitments: 

(a) Bank loans to one of the companies referr 
to in note 1 are guaranteed up to a maximt 
of $100,000. 

(b) The liability for past service costs under t 
companies’ pension plans remaining to 
accrued is approximately $676,100 at Dece 
ber 31, 1970 based on actuarial studies ma 
as at December 31, 1969. This amount is bei 
amortized in the amount of $58,200, includi 
interest, annually to December 31, 1974 a 
thereafter in the amount of $55,900, includ 
interest, to December 31, 1989. 


(8) The tax allocation deductions accumulated pr 
to the current year amounting to $137,300 (af 
a reduction of $122,500 in respect of income ° 
reassessments and other adjustments applical 
to prior years) have been recorded as a credit 
retained earnings and have been included 
“Deferred income taxes” in the accompany 
balance sheet. 


Ford-Smith Product Design: The Twin Post Hoist Model 
FWA-28 manufactured for special application, i.e. Auto- 


mobile Wheel Alignment Equipment. 


HAMILTON BRIDGE DIVISION 


OFFICES AND PLANT: 
390 Gage Avenue North, 


Hamilton, Ontario. 


PARTIAL LIST OF PRODUCTS: 

Bridges, Tank and Plate Work, Structural Steel, 

Long Span Joists, Bins, Storage Tanks, Alliance Cranes, 
Custom Machine Shop Services. 


WAREHOUSE STEEL DIVISION:. 
Beams, Channels, Angles, Plates, Floor Plates, 
Round and Flat Bars. 


BRECO AERIAL TRAMWAY DIVISION 


Aerial Tramways, Chair Lifts, Aerial Cableways. 


BRIDGE & TANK WESTERN LTD. 


OFFICE: 
Sutherland and Maple Street, 


Winnipeg, Manitoba 


PLANT: 
Gateway Rd. and Vulcan Ave., 


North Kildonan, Manitoba. 


PARTIAL LIST OF PRODUCTS: 

Structural Steel and Bridge Fabrication, General Plate 
Fabrication, Conveying and Material Handling Equipment, 
Miscellaneous Iron, Grain Handling Equipment 

and Custom Machine Work. 


FORD-SMITH MACHINE COMPANY LIMITED 


OFFICE AND PLANT: 
390 Gage Avenue North, Hamilton, Ontario. 


PARTIAL LIST OF PRODUCTS: 

Grinding and Polishing Machines, “Universal” Automotive 
and Industrial Lifting Equipment, Fontaine Fifth Wheels, 
Dump Truck Vibrators. 


FORD-SMITH COMPAGNIE LIMITEE 


9340 Charles de Latour St., 
Montreal 11, P.Q. 


FORAN’S CRANE & EQUIPMENT 
SERVICE LIMITED 


449 Woodward Ave., Hamilton, Ontario. 


Provides a complete crane rental service. 


Equipment ranges from 5 ton to 140 ton capacity, 
on wheeled and crawler machines. 

Services include steel and cement hoisting, 
machinery moving. 


The Ontario Hydro’s Generating Station at 
Nanticoke, on Lake Erie. The total contract 
awarded to Bridge & Tank, Hamilton Bridge 
Division, is for the supply, fabrication, and erec- 
tion of 35,000 tons of structural steel, for 
completion in 1973. Approximately 12,000 tons 
of structural steel had been erected when this 
photograph was taken in the Fall of 1970. 


(Photo, courtesy of Ontario Hydro) 


